Commonwedth’s Tota Pension Obligation - 1/1/00

Section XI
Glossay of Tems

ACTUARIAL ACCRUED LIABILITY That portion of the Actuarid Present VVdue of pendon plan benefits
which isnot provided by future Normd Caodts or employee contributions. It isthe portion of the Actuaria Present
Vdue attributable to service rendered as of the Vaduetion Date.

ACTUARIAL ASSUMPTIONS Assumptions, based upon past experience or sandard tables, used to predict the
occurrence of future events afecting the amount and duration of pension bendfits, such as. mortdity, withdrawa,
dissblement and retirement; changes in compensation; rates of investment earnings and asset gpprediation or
depreciation; and any other rdlevant items.

ACTUARIAL COST METHOD (or FUNDING METHOD) A procedurefor dlocaing the Actuaria Present
Vduedf dl pagt and future pendon plan benefits to the Normd Cogt and the Actuarid Accrued Liaility.

ACTUARIAL GAIN OR LOSS (or EXPERIENCE GAIN or LOSS) A messure of the difference between
actud experience and that expected basaed upon the st of Actuarid Assumptions, during the period between two
Actuarid Vdudion detes

Note  Theeffect onthe Accrued Lidhility and/or the Normd Codt resullting from changesin the Actuarid
Assumptions, the Actuarid Cost Method or pengon plan provisons would be described as such, not asan
Actuarid Gan (Loss).

ACTUARIAL PRESENT VALUE Theddllar vdue on the vauation date of dl benefits expected to be pad to
current members based upon the Actuarid Assumptions and the terms of the Plan.

AMORTIZATION PAYMENT That portion of the pengon plan gppropriation which represents payments mede
to pay interest on and the reduction of the Unfunded Accrued Lidhility.

ANNUAL STATEMENT The satement submitted to PERA each year thet describes the asset holdings and Fund
baances as of December 3 and the transactions during the cendar year that affected the finandd condition of the
retirement sysem.

ANNUITY RESERVE FUND Thefund into which tota accumulated deductions, induding interes, istranderred
a the time amember retires, and from which annuity payments are mede.

ANNUITY SAVINGS FUND Thefund in which employee contributions plusinterest credited are hdd for active
members and for former members who have nat withdrawn their contributions and are not yet recaiving a benefit
(inactive members).
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Section XI
Glossay of Terms (Continued)

ASSETS Thevaue of securities as described in Section V.

COST OF BENEFITS The esimated payment from the penson sysem for bendfitsfor thefiscd year. Thisisthe
minimum amount payable during the firg Sx years of some Funding Schedules

EXPENSE FUND Thefund into which the gppropriation for adminidrative expensesis paid and from which dl
such expenses are paid.

FUNDING SCHEDULE The schedule based upon the most recently gpproved actuarid vauation which satsforth
the amount which would be gppropriated to the penson sysem in accordance with Section 22C of M.G.L. Chapter
32

GASB Governmentd Acocounting Standards Board

NORMAL COST Totd Normd Cog isthat portion of the Actuarid Present Vaue of penson plan bendfitswhichis
to be paidinasnglefiscd year. The Employee Normd Cogt isthe amount of the expected employee contributions for
thefiscd year. The Employer Norma Codt is the difference between the totd Normd Cogt and the Employee Normd
Cost.

PENSION BENEFIT OBLIGATION The portion of the Actuarid Present Vdue attributable to past service in
accordance with the Projected Unit Credit cost method as stipulated by GASB Statement Number 5.

PENSION FUND The fund into which gppropriation amounts as determined by PERA are paid and from which
penson benefits are pad.

PENSION RESERVE FUND Thefund which shdl be credited with dl amounts st asde by asystem for the
purpose of establishing aresarve to meat future pengon liabilities: These amounts would indude excess interest
eanings

SPECIAL FUND FOR MILITARY SERVICE CREDIT Thefund whichis credited with amounts paid by the
Commonwedth equd to the amount which would have been contributed by amember during amilitary leave of
absence asif the member had remained in active sarvice of the Commonwedth. In the event of retirement or anon-

job rdaed death, such amount is tranferred to the Annuity Resarve Fund. In the event of termination prior to
retirement or degth, such amount shdl be trandferred to the Pendon Fund.

UNFUNDED ACCRUED LIABILITY Theexcessof the Actuariad Accrued Lighility over the Assets
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